
Getting a Grip on Your Student Loans 

 

 

 





Today’s Plan 

• Loan Forgiveness overview 

• Which loans are which and why it matters 

• Income-driven repayment plans 

– Income-Based Repayment (IBR) 

– Pay As You Earn (PAYE) 

• Public Service Loan Forgiveness in 5 Steps 

• Ask Heather 

 





Two different paths to  

loan forgiveness 

Income-driven or 

Public Service  



Income-driven forgiveness 

If you  make payments based on 

your income for 20-25 years and 

yet still have a balance 

remaining on your loans 



120 
qualifying 

payments  

Public Service Loan Forgiveness 

is earned by making payments 

while you work in public service 



Five Steps to Forgiveness 



 Remember these 5 steps for PSLF: 

 

1. Make the right kind of payments, 

2. on the right kind of loans, 

3. while you are in the right kind of job.   

4. Repeat 120 times. 

5. Prove it. 



The right kind of job 



Government 
501(c)(3)  

Non-profit 

AmeriCorps 
Position 

Peace Corps 
Public 

Service 
Organization 



Government 

Local State Federal 

Tribal 
Government 
organizations 

Government 
entities 

Government 
agencies 

Government 
contractors 



Full-time 

 



Which loans are which 

and why it matters 



Federal 
student 
loans 

Private 
student 
loans 



Commercial, private, 

alternative loans 

ick 



Private student loans 

Terms based 
on credit 

Often variable 
interest rates 
with no cap 

Lack borrower 
protections 

Lack flexible 
repayment 

terms 



annualcreditreport.com 



Federal 
Student 
Loans 

Perkins* 

Subsidized 
Stafford 

Unsubsidized 
Stafford 

Grad 
PLUS 

Parent 
PLUS 

Federal 
Consolidation 



FFEL 

Federal 
Direct 

Federal 
Student 
Loans 



ONLY  

FEDERAL 

DIRECT 

Eligible Loans for  

Public Service Loan Forgiveness 



www.nslds.ed.gov 



For Public Service Loan Forgiveness, 

FFEL loans MUST be consolidated 

into federal direct 

http://loanconsolidation.ed.gov/ 



http://loanconsolidation.ed.gov/ 



Income-driven forgiveness 

is NOT tied to employment 



Income-Based Repayment or 

Pay As You Earn 

 

 
Monthly 

payments are 
calculated 
based on: 

Adjusted Gross 
Income 

Family Size 

For married 

people, AGI 

depends on 

federal tax 

filing status 

Family size is 

NOT measured 

by looking to 

your tax return 



Partial Financial Hardship 

Required debt to income ratio in order to 

qualify to choose IBR or PAYE 



Partial Financial Hardship  

IBR example 
 

Eligible Loans 

AGI 

Family size = 1 Family size = 2 Family size = 3 

$10,000 $25,541 $31,271 $37,001 

$15,000 $30,145 $35,875 $41,605 

$20,000 $34,748 $40,478 $46,208 

$25,000 $39,351 $45,081 $50,811 

$30,000 $43,954 $49,684 $55,414 

$50,000 $62,637 $68,097 $73,827 

$75,000 $85,383 $91,113 $96,843 

$100,000 $108,399 $114,129 $119,859 

$150,000 $154,431 $160,161 $165,891 

$200,000 $200,464 $206,194 $211,924 

Source: Jeff Hanson, Hanson Education Services 



• Monthly payments 15% of discretionary income 

• 25 year forgiveness or 

• PSLF after 120 qualifying payments 

Income-Based Repayment 

• Monthly payments 10% of discretionary income 

• 20 year forgiveness or 

• PSLF after 120 qualifying payments 

Pay As You Earn 

PAYE is only available to 

“new borrowers” 
 

• No balance on a federal loan on 

October 1, 2007 

• Borrowed a federal loan on or after 

October 1, 2011 



 

Income Based Repayment Monthly Payment Amount 

 

AGI 

Family Size 

1 2 3 4 5 6 7 

$10,000 $0 $0 $0 $0 $0 $0 $0 

$15,000 $0 $0 $0 $0 $0 $0 $0 

$20,000 $41 $0 $0 $0 $0 $0 $0 

$25,000 $103 $29 $0 $0 $0 $0 $0 

$30,000 $166 $91 $17 $0 $0 $0 $0 

$35,000 $228 $154 $80 $5 $0 $0 $0 

$40,000 $291 $216 $142 $68 $0 $0 $0 

$45,000 $353 $279 $205 $130 $56 $0 $0 

$50,000 $416 $341 $267 $193 $119 $44 $0 

$55,000 $478 $404 $330 $255 $181 $107 $33 

$60,000 $541 $466 $392 $318 $244 $169 $95 

$65,000 $603 $529 $455 $380 $306 $232 $158 



 

Pay As You Earn Monthly Payment Amount 

 

    

  AGI 

Family Size 

1  2   3  4  5  6  7  

$10,000  $0  $0  $0  $0  $0  $0  $0  

$15,000  $0  $0  $0  $0  $0  $0  $0  

$20,000  $27  $0  $0  $0  $0  $0  $0  

$25,000  $69  $19  $0  $0  $0  $0  $0  

$30,000  $110  $61  $11  $0  $0  $0  $0  

$35,000  $152  $103  $53  $0  $0  $0  $0  

$40,000  $194  $144  $95  $45  $0  $0  $0  

$45,000  $235  $186  $136  $87  $37  $0  $0  

$50,000  $277  $228  $178  $129  $79  $30  $0  

$55,000  $319  $269  $220  $170  $121  $71  $33  

$60,000  $360  $311  $261  $212  $162  $113  $95  

$65,000  $402  $353  $303  $254  $204  $155  $105  



Year 1 5 10 20 25 Total 

payments 

Cancelled 

Adjusted 

Gross Income 

54,000 60,777 70,458 94,689 109,771 

IBR Monthly 

Payment 

466 528  619  848 992 $209,362 $64,644  

 

PAYE Monthly 

Payment  

310  352  413  565 N/A $102,257  

 

$142,743  

 

IBR and PAYE forgiveness 

20 or 25 year 

canceled 

amount is 

taxable as 

income! 

But PSLF is NOT 

taxable as income - 

wow 





120  

“qualifying” 

payments 

Public Service Loan Forgiveness 

is earned by making payments 



The right kind of payments 

Income driven repayment 



The right kind of payments 

• NOT long term repayment plans 

– be cautious about “standard” repayment 

terms 



on the right kind of loan 

ONLY  

FEDERAL 

DIRECT 



• The one and only RIGHT 
kind of loan for PSLF 

Federal Direct 

• Could become right, but 
only if you take action 

FFEL, Perkins 

• WRONG and can’t ever 
be right 

Private, 
alternative, 
commercial, 
bar study loan 



The right kind of job 



Repeat 120 times 



Prove it 



Prove it 

apply for forgiveness 

certify employment annually 

verify income & family size annually 



askheatherjarvis.com 


