Income-Based Repayment and
Public Service Loan Forgiveness

HEATHER
Student Loan Expert



Today’s Plan

Overview of Public Service Loan Forgiveness
The basics of Income-Based Repayment
Getting to know your student loans
Qualifying employment

Tax concerns, especially for married
borrowers

Ask Heather






The Magic Number

120

on-time monthly
payments




Five Steps to Forgiveness




Malke the right kind of payments




on the right kind of loan




while you are in the
right kind of job




repeat 120 times




prove it




Why Heather Loves Public Service Loan Forgiveness

Year 1: $40,000 $297 $696 $1184
Year 2: $41,200 $306 $696 $1184
Year 3: $42,436 $315 $696 $1184
Year 4: $43,709 $324 $696 $1184
Year 5: $45,020 $334 $696 $1184
Year 6: $46,371 $344 $696 $1184
Year 7: $47,762 $355 $696 $1184
Year 8: $49,195 $365 $696 $1184
Year 9: $50,671 $376 $696 $1184
Year 10: $52,190 $387 $696 $1184
Years 11-30: SO $696 S0

Total Paid IBR: $40,849 Total Forgiven: $133,696

10 Year Fixed: $142,158

30 Year Fixed: $250, 598




The right kind of job

full-time
paid work




501(c)(3)
Non-profit

Government

Public
Peace Corps Service
Organization

AmeriCorps
Position




Government

Federal

. Government Government
Tribal

organizations entities

Government Governruent
agencies confzaciors




Full-time

30 hours



the right kind of job

D




The right kind of payments

Income-Based Repayment




Income-Based Repayment

HAdjusied Gross Income

Family Size



IBR Monthly Payment Amount

Source: United States Department of Education
aE Family Size

1 12  Is 14 15 4 J7
$10000 |0 Js0o  fs0  fso  Jso  Jso  Js0 |
$15000 |0  Jso  fs0  fso  Jso  yso  Js0
$20000 |$47  f$0  Js0o  §s0  §$0  |s0  1$0
$25000 |$109  |$39  f$0  fs0  Jso  ys0o  ys0
$30,000 |$172  |$102  §$32 [0 |s0  Js0o  J$0 |
$35,000 |$234  |$164  1$94  [$24  |s0  |s0  y$0 |
$40,000 |$297 | $227  |$157 [$87  |$16  |$O  J$0 |
$45000 |$359 | $289  I$210  [$149  |$79  |$9  Is0 |




Individual or married filing
separately tax filing status

IBR
AGI




Married filing jointly

IBR
AGI




Income-Based Repayment

Owe more ithan you earn?



Partial Financial Hardship

AGI
Eligible Loans | pypily size =1 | Family size =2 | Family size = 3
$10,000 $25,541 $31,271 $37,001
$15,000 $30,145 $35,875 $41,605
$20,000 $34,748 $40,478 $46,208
$25,000 $39,351 $45,081 $50,811
$30,000 $43,954 $49,684 $55,414
$50,000 $62,637 $68,097 $13,827
$15,000 $85,383 $91,113 $96,843
$100,000 $108,399 $114,129 $119,859
$150,000 $154,431 $160,161 $165,891
$200,000 $200,464 $206,194 $211,924




www.gladvisor.com

P Student Debt Advice, Me... = \-. m Google Calendar A\ on

ww.gladvisor.com

Home | Share | Contact Us | My Account |

GL ADVISOR

Home Our Services | Resources -

Student Debt Advice

GL Advisor provides advice and support to medical, dental, veterinary and law

ool graduates as well as other young professional graduates who have
accumulated a large amount of student loan debt, but have neither the tools
nor the time to manage it effectively.

£ Like B3 191 people like this. Be the first of your friends.

GL Advisor is a unique service designed to help professional graduates navigate financial issues and make th
debt. We provide solutions to the critical issues facing new graduates by assisting with
‘/ Minimizing the cost of student loan debt

‘/ Increasing liquidity through payment relief

‘/ Saving time so you can focus on your career

— —



www.finaid.org/calculators/ibr.phtml

m finiaid ibr calculator

. .
FI nAId T The SmartStudent Guide
° to Financial Aid
Site Map  About FinAid

© Loans Income-Based Repayment Calculator
O Scholarships

Thiz calculator compares the cost of fubvertisement
@ Savings repaying Federal student loans using - P

the Income-Based Repayment (IBR) ESimpleuition
© Military Aid option and the standard repayment .

option, including the pet present value | Ind Student Loans. There are
Other Types of Aid of those payments options. ¥We have them. Wiew

Options
inanclal Ald Applicati
fnancial Al eatt he Income-Based Repayment optiol

Answering Your Questions was proposed as part of the College
Cost Reduction and Access Act of 2007 and became available on July 1,
Calculators 2009

Beyond Financial Aid

Flease click on the field names for help in using this calculator. For more

I:l information about discount rates, see also the discussion of net present value
mRCH A married borrower who files 3 separate federal income tax return should

include only his or her own loans. Public Law 110-153 modified the treatment
of incorne for married borrowers wha file separate federal income tai returms.
Accordingly, this calculator will include the spouse's income only when the
borrower files a3 married filing jointly

Advertisement

Community property states generally attribute half of the eamings of a married
couple to each spouse, soin those states, the AGI on the tax retum of a
martied horrower wha files a separate tax return will usually include half of the
couple's combined earnings, plus any other separate income of the borrower.
Therefore, depending on the spouse’s eamings, the borrower's AGl on a
separate retum could be higher or lower than the borrower's own eamings

College costs
stacking up?

Please note that the HHS Poverty Tables are typically updated in February.

Table Tear

Discover®
Student Loans
has you
State of Residence: Income Growth Rate: Poverty Level Change
covered! Fate:

Continental LS. i 4.00%

Loan Forgiveness
Year of Foigiveness:
10'Years (Public Service) =

TaxFiling Statys:



on the right kind of loan




Subsidized Federal Unsubsidized

Stafford Loans Stafford

Federal
Consolidation




Commercial, private,
alternative loans

1ck



Federal
Student

Loans

Federal
Direct




Eligible Loans for
Public Service Loan Forgiveness

ONLY

FEDERAL
DIRECT




FFEL loans MUST be consolidated
into federal direct

http://loanconsolidation.ed.gov/



www.nslds.ed.gov
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Financial Aid Review  Glossary of Terms  Browser Information’Setup ~ FAQs  Contact Us

Hurricane Assistance

N S L DS STUDENT ACCESS

National Student Loan Data System

Retrieve Your Loan Information

The National Student Loan Data System (MSLDS) is the LS.
Department of Education’s (ED's) central database for student aid.
MSLDS receives data from schools, guaranty agencies, the Direct
Loan program, and other Department of ED programs. NSLDS
Student Access provides a centralized, integrated view of Title i
loans and grants so that recipients of Title IV Aid can access and
inguire about their Title 1Y loans andior grant data.
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http://loanconsolidation.ed.gov/

?) Direct Conss

n Loan - Borrower Services - Mozilla Firefox

hitps: /.

line/appindes.jsp

&
Borrower

\CONSOLIDATION HOME | APPLICATION HOME

Services

[T
Should I Conselidate?
How Do I Banefit?

Am T Eligib
Consolidate
How Do I Appl
Do I Update or
rrect My Application?

What is the Status of

ne Calculater

PIN Request &
Information

Students.G

English Espaficl

Welcome Applicants!

Borrawer Services  School Se

Federal Direct Co

FORMS & PUBLICATIO!

Loan Holder Serv;

tion Center

You may he able to combine your existing Federal education loans into one new
consolidated loan that offers several advantages. Click on “Borrower Info* topics to
the left far maore information about advantages of consolidation

Here you will find what borrowers need to know about Direct Consolidation Loans. If

you don't find it here, Ask Us

New Income-Based Repayment {IBR) Plan Available!

If you would like eligibility information or to take advantage of this repayment aption,
Click Here far mare information.

Get organized!

To help you decide if
you want to consolidate
and/or to simplify the
application process,
gather and read
required documents
and other information
ahead of time.

Application and
Promissory Note,
Introductory Letter,
and Instru

What Web Tips are
Essential For
Complsting The Online
Application

What Do You Need

Check The Current
Interest Rates

What's New and
Security

Want to Sign Your
Promissory Note
online (E-sign)? Apply
For a PIN!

Complete the
application!

The process asks about
you, your financial
information, your
spouse, references and
more,

Apply Online and
E-
Promissory Note

Apply Online and
Print, Sign, and Mail
Your Promissory
Note

Retrieve an In
Progress Saved
Application (ot
Submitted)
The anline

*fou can check the
status of your
application, retrieve
your submitted
E-signed Promissary
MNote, application data,
and other information.

What Happens After
I apply?

Yiew Your
Application Status

Retrieve Your
Submitted E

n
Promissory Note
and Other

ed

Documents

Add Loans to Your
C A

process is the most
sfficient way to apply,
but you could
alternatively select
‘Forms & Publications’
from the tap menu to
download blank forms
ta print, complete,
sign, and mail,

Apply For a PIN if
you don't have one yet

NS | FAQs | CONTACT US

BE

department of education ibr




www.studentloanborrowerassistance.org
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DON'T MISs!
Student Loan Borrower Assistance A Resource for Borrowers o Self-help Packets
their Families and Advocates Where to go for help
[ » Our blog «
Search | Mational Consumer Law Center's Student Loan Borrower Assistance Project is a resource for New Developments

borrowers, their famiies, and advocates representing student loan borrowers, This site is for people who
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Student Loans Salie Mae_Announces Death and
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GGG Private Student Loans

Loan Cancellation Please understand that we do not provide legal advice about individual cases. We request + Department of Education Posts
that users first review the information on this site and call or e-mail only with general questions not

g::-lan:I:l:::y answered here. This web site includes links to other resolrces for those who sesk individuslized legal S:;izﬁ: :Ziizs:j?viizzﬁ ||
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Student Loans & (Jan/Feb. 2010)
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EAQs on Loan Pehabilitation

Policy & Legal Issues
Where to Go for Help

We encalrage you to share your student loan experiences with Ls.

Glossary

About Us Last updated: April 27th, 2010

OUR BLOG

Read the latest from our
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e The one and only RIGHT

Federal Direct kind of loan

* Could become right, but

FFEL, Perkins only if you take action

Private,

alternative, « WRONG and can’t ever
commercial, be right

bar study loan




the right kind of loan

D




Repeat 120 times

on time payments
once a month for 10-years




Prove it

apply for forgiveness




Prove it

verify income & family size annually

certify employment annually

apply for forgiveness




And some other notes

IBR 25-year forgiveness and taxation
PSLF not taxable as income

PSLF secure (ish)
Help Heather help others



1.
2.
3.
4.
9.

Remember these 5 steps:

Malke the right kind of payments,

on the right kind of loans,

while you are in the right kind of job.
Repeat 120 times.

Prove it.
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HEATHER
Student Loan Expert

askheatherjarvis.com



