
Income-Based Repayment and 

Public Service Loan Forgiveness 

 

 

 



Today’s Plan 

• Overview of Public Service Loan Forgiveness 

• The basics of Income-Based Repayment  

• Getting to know your student loans 

• Qualifying employment  

• Tax concerns, especially for married 

borrowers 

• Ask Heather 

 





120  

on-time monthly 

payments 

The Magic Number 



Five Steps to Forgiveness 



Make the right kind of payments 

 



on the right kind of loan 



while you are in the  

right kind of job 



repeat 120 times 



prove it 



Why Heather Loves Public Service Loan Forgiveness 

Initial PI AGI: 

$40K 

IBR Monthly 

Payment 

30 Year Fixed 

Monthly  

10 Year Fixed 

(Affordable?) 

Year 1: $40,000 $297 $696 $1184 

Year 2: $41,200 $306 $696 $1184 

Year 3: $42,436 $315 $696 $1184 

Year 4: $43,709 $324 $696 $1184 

Year 5: $45,020 $334 $696 $1184 

Year 6: $46,371 $344 $696 $1184 

Year 7: $47,762 $355 $696 $1184 

Year 8: $49,195 $365 $696 $1184 

Year 9: $50,671 $376 $696 $1184 

Year 10: $52,190 $387 $696 $1184 

Years 11-30: ... $0 $696 $0 

Total Paid IBR: $40,849 Total Forgiven: $133,696 

10 Year Fixed: $142,158 

30 Year Fixed: $250, 598 



The right kind of job 



Government 
501(c)(3)  

Non-profit 

AmeriCorps 
Position 

Peace Corps 
Public 

Service 
Organization 



Government 

Local State Federal 

Tribal 
Government 
organizations 

Government 
entities 

Government 
agencies 

Government 
contractors 



Full-time 

 



the right kind of job 

 



The right kind of payments 



Income-Based Repayment 

 

 



 

IBR Monthly Payment Amount 

 
Source: United States Department of Education 

AGI 
Family Size 

1 2 3 4 5 6 7 

$10,000 $0 $0 $0 $0 $0 $0 $0 

$15,000 $0 $0 $0 $0 $0 $0 $0 

$20,000 $47 $0 $0 $0 $0 $0 $0 

$25,000 $109 $39 $0 $0 $0 $0 $0 

$30,000 $172 $102 $32 $0 $0 $0 $0 

$35,000 $234 $164 $94 $24 $0 $0 $0 

$40,000 $297 $227 $157 $87 $16 $0 $0 

$45,000 $359 $289 $219 $149 $79 $9 $0 

$50,000 $422 $352 $282 $212 $141 $71 $1 

$55,000 $484 $414 $344 $274 $204 $134 $64 

$60,000 $547 $477 $407 $337 $266 $196 $126 

$65,000 $609 $539 $469 $399 $329 $259 $189 

$70,000 $672 $602 $532 $462 $391 $321 $251 



 

Individual or married filing 

separately tax filing status 

 

Your 
AGI 

IBR 
AGI 



Married filing jointly 

Joint 
AGI 

IBR 
AGI 



Income-Based Repayment 

 



Partial Financial Hardship 

 

Eligible Loans 

AGI 

Family size = 1 Family size = 2 Family size = 3 

$10,000 $25,541 $31,271 $37,001 

$15,000 $30,145 $35,875 $41,605 

$20,000 $34,748 $40,478 $46,208 

$25,000 $39,351 $45,081 $50,811 

$30,000 $43,954 $49,684 $55,414 

$50,000 $62,637 $68,097 $73,827 

$75,000 $85,383 $91,113 $96,843 

$100,000 $108,399 $114,129 $119,859 

$150,000 $154,431 $160,161 $165,891 

$200,000 $200,464 $206,194 $211,924 

Source: Jeff Hanson, Hanson Education Services 



www.gladvisor.com 



www.finaid.org/calculators/ibr.phtml 



on the right kind of loan 



Federal 
Loans 

Grad PLUS 

Unsubsidized 
Stafford 

Federal 
Consolidation 

Subsidized 
Stafford 



Commercial, private, 

alternative loans 

ick 



FFEL 

Federal 
Direct 

Federal 
Student 
Loans 



ONLY  

FEDERAL 

DIRECT 

Eligible Loans for  

Public Service Loan Forgiveness 



FFEL loans MUST be consolidated 

into federal direct 

http://loanconsolidation.ed.gov/ 



www.nslds.ed.gov 



http://loanconsolidation.ed.gov/ 



www.studentloanborrowerassistance.org 



• The one and only RIGHT 
kind of loan 

Federal Direct 

• Could become right, but 
only if you take action 

FFEL, Perkins 

• WRONG and can’t ever 
be right 

Private, 
alternative, 
commercial, 
bar study loan 



the right kind of loan 

 



Repeat 120 times 



Prove it 



Prove it 

apply for forgiveness 

certify employment annually 

verify income & family size annually 



And some other notes 

• IBR 25-year forgiveness and taxation 

• PSLF not taxable as income 

• PSLF secure (ish) 

• Help Heather help others 



 Remember these 5 steps: 

 

1. Make the right kind of payments, 

2. on the right kind of loans, 

3. while you are in the right kind of job.   

4. Repeat 120 times. 

5. Prove it. 



askheatherjarvis.com 


